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According to the Central Bank, export income this year should fall by about US$800 million
compared to 1992 due to record low international prices for Chile's principal export products. That,
combined with a jump in imports, could create a trade deficit by year-end of more than US$800
million, compared to a trade surplus in 1992 of about US$750 million. In the first half of 1993, the
Central Bank reported US$4.8 billion in export income, a US$100 million drop compared to the
same time period in 1992. The main problem is the sharp decline in world market prices for all of
the country's principal export products, which include copper, cellulose, wood, fruit, and fish meal.
Copper prices are now at their lowest levels since 1987, and officials estimate that by year-end,
earnings from copper- -which account for about 45% of the country's export income will have fallen
by some US$450 million compared to 1992 (see Chronicle 05/13/93). Fruit shipments which earned
about US$1 billion in 1992 and accounted for about 10% of export earnings have been adversely
affected by low prices, protectionist barriers against imports by the European Community, and
declining world markets. As a result, the private sector says income this year could fall by up to US
$200 million (see Chronicle 05/06/93 and 05/20/93). Prices for fish meal also plummeted this year,
with Chile the world's largest exporter earning only US$396 per metric ton compared to US$502
per MT in 1992. In addition, the volume of exports dropped by 17% in the first nine months of this
year due to depletion of maritime stocks in Chilean waters. For example, fishermen only caught
223,000 MT of Spanish sardines from January-September, down from 520,000 MT in the same time
period last year. All told, the government estimates it will earn about US$800 million less from
exports this year, contributing to a sharp decline in the GDP, which is expected to slow to about 6%
by year-end, compared to nearly 10% in 1992. Moreover, the drop in income combined with a jump
in imports since the beginning of the year has caused a huge trade deficit, which the government
estimates will surpass US$800 million by year-end. As of Sept. 15, the Central Bank reported a US
$412 million deficit, with exports totalling US$6.773 billion and imports US$7.185 billion. In the same
time period in 1992, the Bank had reported a trade surplus of US$918 million. (Sources: New York
Times, 09/18/93; Notimex, 08/25/93, 08/27/93, 10/01/93, 10/07/93; Agence France-Presse, 08/10/93,
08/17/93, 09/01/93, 10/07/93, 10/08/93)
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